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WEST BENGAL STATE UNIVERSITY
B.A./B.Sc. Honours 3rd Semester Examination, 2022-23

ECOACORO06T-EcoNOMICS (CC6)

Time Allotted: 2 Hours Sl Serk R
The figures in the margin indicate full marks. :% ;:_? VW‘ 37,{,, ‘Im ‘WWI
Candidates showld answer in their own words i {W; ' ksl i
and adhere to the word limit as practicable. Be7 PRI

All symbols are of usual significance.

1. Answer any five questions: 2x5=10

Q- =516 2iva Tea wias

(a) What is meant by ‘neutrality of money’?
SR Rt < s 5 Q@i 2

(b) What is meant by perfect foresight?
Trg= SRyt zeis & @ 2

(c) What is meant by frictional unemployment?
TS @RPEe FIE <6 »

(d) Distinguish between nominal exchange rate and real exchange rate.
TS R 219 ¢ eips Rt e #iidky ot

() What are the causes of money wage rigidity?
I TG ST SRt &K/ o

(f) What is liquidity trap?
SRR Tiw I=1ce & @I 2

(g) What is inflation tax?

TR 59 TS e 9

(h) Under what circumstances the short run Phillips curve can be vertical?

= ~iffors Toena feferer @t Suw wigfos =0 =i 9

2. Answer any four questions: 5x4 =20
-G 11T 2ivais Ted wies
(a) How do you derive short run supply curve using sticky-price model?
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(b) What is meant by Classical Dichotomy?
FIFIE fRfereT og es & @IRIF ?
(c) Explain the idea of purchasing power parity.
IO A AN 711 T
(d) Explain how current price level is influenced by current and future money supply.
TSI G ORI HfIF QIS [FeI IO FES SIS S JI Fl
(f:) ‘Devaluation is a policy matter while depreciation is market determined’
— Explain.
T S Aifone [{E @3 qHIF S[R6a+ Jrer- 4o 6 — i Sl
(f) What is stagflation? Use AD-AS model to explain stagflation.

‘FEOIRER RIS’ T JE ¢ ANES HIRAI-QIS T0ee [t ARt g0y FEn

3. Answer any fwo questions:

@-CIT 7y v Tad wies

(a) Show that the fundamental difference between Keynes and Classics can be
adequately explained in terms of the nature of the respective aggregate supply

curves.
A8 @, TS TS WO G (RPN TCER N TS 21y ToF Wee RE

o SfE Qi @2 giod Siphed [Riemel ([eeE T 1 W1

(b) Analyse using Mundell-Fleming model the effects of Fiscal and Monetary policy
on a small open economy under floating exchange rate regime.

NCSe-GfR e AR sRRsTNe R gad SoifEfeore «af 7o 1o wdafor
Tord e Aife «3: S Ffed 2SR Al Pl

(c) What are the social costs of inflation? Discuss the costs of anticipated and
unanticipated inflation.

Surfes AT 0 oo & @IRN ¢ e Jurfe 3k wrfie rifes Inefi

IO $ET
(d) What is ‘“Natural Rate Hypothesis’? Justify the adoption of interventionist policies
like fiscal and monetary policy in the face of ‘Natural Rate Hypothesis’.
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10x2 =20
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